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t. t^. 1^. t 17/02. 02. 015/17-18.— 2016 # TT^frflra' ^K^l4 

3Tflrf^^,1934 (1934 4^ 2), % W 58 % (4^ i^), ff), (4^ ^), (4=^ ft") ^ (4=^ t) ^TTT 

44" 4^ fir, ^ ^ -H<4>K ^ ^ TUjft' ^ Lid^KI Pi+dRlf^d 

RPl4H dHMI |: 

1. (i)ld' RPi44l' 4Tt ^K^l4 4'4T Tftft4^ 

RPI4HH, 2016%TrR'^^1T4T^|l<4ll 
(ii) % RPI44 1 3rrTT4'20l6 i 


°9I<2<iiij[ 2. 

IT) “3TfllPi44” ^^iKcfid 3TfllPl44,1934 (1934 % 2) srf^r^ftd' |l 

^l") “ t4^” ^ irrofN- t4^ arf^r^ftci I; 

Tft) “^” ^ t4T 44" MN" ^ arf^r^fer |; 


4408 GI/2017 


(1) 

























































2 


THE GAZETTE OE INDIA : EXTRAORDINARY 


[Part III—Sec. 4] 






ft") “Hf^” ^ ^Kcfl4 felf tri 1934 (1934 % 2) % W 45Z % 

1 % cT^ T\f^ -Hr^lRi (11,44141) |; 

f) “44441” 4 4 k 414 1934 (1934 % 2) % W 45 4^ 4t % 

2 % ^ ^ 44+14 ^RT TfrR+I 444 4f4Ri % 4RRff 4 

siRi^Rn |i 

T^) “4if%w” 4 41)4+1444 444)4 4 44%+' 31144)1+ |; 

4t) “444+ 444 )444” 4 311414++ 4 ^ 454+ it+ 4 +14+)%+ 4114+ 444 

1444 3114411+ |; 

T^) 1+4 +++)+ 41 +t 3 e+ 3Tl4^?4Tf+f 4l 1+14)4+4) 4 +11+44+ +ff 41 +t 
I )4^ 3 t1414++ 4 +++T ++41+1,4 34414++ 4 +++4144 +tt ++f 4 
3 t 144)1+ |i 

3. (i) ^ 3 t 1414++% w 45 4+" 414++4+(2) 4 (f1) % cT^ 14^ 

14+t+TT+ 5++f+134414++4 4+45 4+3+1 %++w (1) 4+^ 311+1)4+ 

41 +t 4 +T+f1 +f4f4 4) +t4+ 4s+ 4 )4i m, +++ 44 34+ ++4 )4i m, +t4 +<4 
4 )4t!: +. 1,50,000 (+.TT^ +m+ ++T+ +T TT^ +44+14+ f4+T 4ii'+ii 
++41 ^+Tf +I+T, t+t 41+ +fl+^ ++T 3++RI4 4 +II 4 + 3 ++ ^++1 4 +i4 4 
+++-+++ +T 44)+ +14 +ITT 14nT +TT144+- 4 3r5+R g++T+ f4+T 41+,+11 

(ii) m,h4141 4+14+^34414++4 4+ 454 + 3 + 44 ++4+(1)4+^ 
3++44+ 41 +t4 +t 41 +r4+ m.h 414) t++ 4 ^+ 1 + w 34414++ 4 4+ 45 
4+ 41 4 ++ 4+ (2) 4 31^^^ (41) 4 +^ 14^ 14+^ +tt ++T+f 4l 
4141)4 h+ +^t++t 44 4 H+r ++f1 ^++p+t +44 1 


4. (i) +1)4+ 44414+1+ (++4141) 4 +5+ ++ +1414 4 +14+ 44li ++413r5+11+)4 
4, ++4 +ITI +44+14+ +TT +14)414 41 ++41414 +11+ 3t14++11 4 ++ 4 4)4 t+t 
4 +ff 44, +14+ 41 ^j)4++14+1441 

(ii) +f4+++T+f4<^M+ 414f4++++T+n4 

+) tt+ 4141 ^ +41 %4l 4 ++T++ 4 ++444 4l +++4r 44 ++i ++ 

+14)4+ +14 )4 4)4 )44 ++1414++ 5 (i) 4 4) +t +)4+T34 +t +14+ 
+T++14+t+T+T t; 

41) +4+ ++444 4++ 414+ ++4+4) ++i4 4 ++44r 44; 

41) ++ +)414r+ +4414 ++414) t+41 ++T ++4 ++++) 414+ )44+R +++ 
+RT 3 t4+t+ t+ 4 14)4+ )4+i4) 4 +i4t+ r++ +1 ?tt 14+ ++4 f+ 
++i41 ++^++ +^ 4 +4 41 +t 4) f; 
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^) -HITTM ^ ^ 'Hf^lRi % f%TT ^ ^ ^ ^ rj^ gf%^ 

f%TO ^IU,MII ^ anw t^T 3jMlRld TO7TT an^^TOT ft ^RTO ^ 24 ^ 

TO ^ftf^ f%4T ^IM,4I, ^ TOT TTfT^- ^t gW ^ ft eft TlWtPt# aTTSnftcT 

TOTO«TT^tTOTT| 

(Tft) ^ftf^ %4ft ^t ar^ % ^ # TTf^ ^TTT TOT^I Rtfl^ 

4NKt % TO^ cT^TT TITOT 4ft £41^ # TTTOt fTX Trrrff# %4ft % WW ft^ % ^ftf^ 
TfTOT'Hl4^nt+TOr^TOftf%4T4IM,4l I 

(ft) TfTOT # ftffror ^ TO ?TTf^ ftro tott % fffro^TTK.^ftt arro 
ftff TOTR- f^rrrfr ftf^ ^t tttotot TOftro ^ tor ft ^nff^r 
ftTOf |l 

(f) TOft tTOT/4ft % TOffeT f; (T^) TOTT aTTOTRT TOTT fTOT; (ft) 

fTOR TO TOf^ TOTO ^t fttfR; cTTO (ft) arfftfTOT % W 45 % TTRSTRt % 

arjTOT ftftR % 3frf%R % TO^T TOf^ TOTO % Rifted TTO TOTTO fff I ftff 

TOTTTT ^ % f^TTTO f 14f 4ft 5 ^ ?TR 4ft TOft ffnr ^rrfft (TO TO 

ffri-f sttotT^T ftf ft TOH f TOf aro^ ^ ffTOT 4ft) 

(ii) 311-4K-^[fell 

TO ff|TO f TOftft f TTTOft 4ft TO% fff^ anroro TO ffro^ ff^ntff ?T fff TOt f 
ffraf ff cTTO TOft ftffror f tort to ffWT TOlffcT 4TTf f TTrofT fffTOI 

• TOftft f TOTO arof 4TOrfTOT ft TTRtfm.^rrftTO cTTO TTffm f ar^TOT 
^4^K 4ff 

• Trroftft TTTO4 arfftfror f ffrt ^ ^ ttto to4to 

TOTT ffsfrftR T^silfffei TTTO f ar^TOT 44^ 4ff, eTTO ftffrT f 4^ 
TOftft froft f arof ff4TOt ft TOTOTOTT f TO«T ^ 4TT TOTO 4ff 

• TOTO 4^ gfff^ 4ff ff TTTOftft f ftff fffft ft TOf^rff^T 4TTf f 

^ ar^ ftrofk TOT totot. ^ ^t TTffro ft ftTOftrorr 

ft TOTTTT 744f f ffST f f TOrftT TTRSnft TOff | 


ft) f PiT 4Rifted fror 4fft (i) TOflfl ^TTT ftffrr f ffrr ftff TO4R to 

TOftro (fTOR cTTOTOTOT); (ii) TTTrftftfroftf +if'id/+ifdifl; cTTO (iii) 
ftff fTOR cTTO TOTOT f TOTOTO«T ^if-^d 4ft ffsftfteT 4TOfTOT f ar^TTO 
TTTOftft TO ar^ftTOT ff f TO^ TOft ffro TOTO ^ff^R 4TOTT ; 
f) TTft froft f 4TOfTO TO arfffri- TOpt aftr TffTTOTT 4fTt; eTTO 
T^) TOTTfror f TTTOTO TO TOTOTffR ffTOTiTri 

5. (i) ftf^ ftff srffro 

TT) ft ffd" 4f f fftr Tff^ ftff ftpR/ffafTOR frof TO 4TOfTOT 4^ f ft 

ftffeT ffro TOTRT ■ 
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• 41^ 44441' % WPJ ^ °4Rb4cl f^rfk 

^ ^ S4TT zinr afrr HI^’STpft f% -^RbMd ^ ^ f|T TT 

fMt" d4<M 4- ^1 

WT^ ?f^WW ^fff^ 

• 4" HM % f%TT % ^fff^ % 

47^ HTT % f%TT Ritfi 4" W TRST TT 4171 4^ 4T 4f%?T 3Rf^ TT 
Tl^ri W 3Rf^ % ^TR, % 4" TRfgRI RWf TT, M.44141 

4<4HI % RSRI % aRTRT, ^ 4144^1+ 4ff T^l 

• TRRT 4^ gf^%7r f% W 4^4 4T 4f%?T aRfsi % 4T 4T4 RtT 

f%4T W ^ f%4TT %47T TT ft, 7I4T % f%4TT 

f%4'?ff %^TRTRfMt ^4^Rft4^:W4?t Tlf^%4T^ 44HK 4TI^I 

• tri RTT RERST WtT Rt RTTSRt (4R4 RTTSRt HffT) TT TRRT 3R^ 
^Rb4d/4lRlp4+ 7H4' % f%TT rrR 4ff 

3ftwf^W^WW RTT^RTTW^RR 

3T%f^RI ^t STITT 45 ^t RT-STITI (1) 7T4TRT STITT (2) % cT^ ^ ^:W 

Tlf^ % f%Tt ^ ft" 3T^Sr 4^l tri % TTR % HT4 H4T4f % 

aiRf^TT^RI %4TrTlf%4% RSRT ^ f%TT ^URtl 

=^/^-'/cy Rx/}^ 

R^Rt % 4R TRT4 -HntRi % Tlf%4 RTT TR RcTlt^I # REft snRcRf TTR 
^4cTT3Tf ^ SRT T^l 4^ gW fT 4# TR RT 3RR4 ^t RRfti 

44T4 4144^14 4T4f7R % ai^TR 441441(1 % ^ 4T44lf ^ 44TTT TiEtl 

wN^fhwr ^ ?rT^-r 

4,44141 ^t 3flH4lR'+ trri ^ T^, RT 44T4 ^ TT RR # 

4YrR 4T ^TcITSR 4IT 4RT ^R ftR f% % 3 r 4 4^4°4t 44 Pl4?^ TE^" % ^TR 
RT^- TTRR TT 41# fMt #t #T-R#4f^ 4I4#I' #t 44 441 444 4ff 4^, 44 

44 4t4 R 4IEJ4 4ITI f4T 4TR 3T^f#4 R Tlfsi^ 4 ftl 
3PW 

4f#f# % 4^ S4R # 41# 4T f% 3Tflrf#RT %#4 45#4TftRW45#4f # 
f#ffH f%#t ?T# % ar^RT 44T4 3TTR f 4t 4f#f# % 3TS44 ^ #4 4T44T 4# 
44#tg4R^I 
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1 6. 

(#^, ari^tf^TO % #5" 
45#?-^^#^ 

3T^?rrT, 

^T%^TnTt% 

( 2 ) 

(#§■ 45 ^ % 

Tjq--#§'(2)%^ 


7. 

f^«rft#3TWf 


^RTO ^ TO% f%TT tttt ^TT^ % P|4^H # ^ ^«TT f%TT tttt ^ 

srf^^ f^R^+ TO TOT# ^ # TOT# ^ ^3TT ^WFT ?TTf#T 

^tl 

(i) #f#T ## % TOTOTOT # ##TT - TO #f#T ## f#f# # =bMlP=ld TO# % 
f%TT ^#<^| - ^ WTlft ##TO ## ft## (tFT#3TR) # toPto # TOTF# TOTO # 
TOf#r[ftTO ftrro totftti 

#ft tottot # ft# TO # toh: ftrwf % ^sr # #ftTO ## # f#T tttt #### a#: 
t^t## tott ftsrfftcT TOftroror ##to tot Fr#TOTOT ftro tot^tt afft tot% toto #t 
f#r# # TOTFft ftm# tottoNtot ftroror ftro i 


(i i ) fro ^ Ffl# # T^ TOT #i#TO ## ft## (XTTOftsTR) STTOTOftftT TOftlTI 
#i#TO #i# ft## # 1#TOftrf%^ TO# ^TTftftr ff#: 

(TT )1#^ TTfftft # ^5TOT#i# ##?fftrTO TOT FT#TOTTO TOTO 1#TOTO TO#^ # 
^5TOT#i# fflroftr; 

(#) ^5TOT#i# TOTO PtoT 'H tot ##%# TOT #^TOT: 

(#) 3T#TOTOTTO # ftro# TOT 3TTTOTOT, ftTTT# TOTTTOftTO 3T#TOTOTTO, ft## TOTOT TOTO 
FTTftcTO, TTTOTOT#T ftTO# TOTO TO^ ^ ?TTf#T f#, f#T% TOTT #ftTO ## f##T 
TOTOftro fr TTTOTO |l 

(#) #ftTO ## # TOT# TOTT# # 3TTOTOT # TO# TO#TO; cTTO 

(#)’J#^TOTTO fftTOTTOT TOTTTTOT3TTTOTOT 

TTTrifsfiT w ^wwr 

###T ## TOTOTO % TO# I# # 24 ## % #TO: XTTOftsTR # tTO # 

%TOTO^ TOT TTOTOST TOTTTO 4I T)TOII 

##i# # TOf^TO" TOT TO I'TO ## TOf#TO % TOTO # TOT # STpl ft TO TO % 45 

# TOTTOTO# # TOfTO TTTTOR TOt ## TO# TOT# ft## % TO## % ##Sr # 
TO# TO## I tro TOTTT ^5TOTT#ri# # TO^'TO # ^ TO TOT; TOT# % f## # TOTf 
# #TOT, TOTO ft## # #TO TOTTOTOT # #TOft f#l TO^TO- TOTTO TO TOTO TOT# # 
ftTOf# # tro #TO TOTTOTT # l#1#i#a I#TOto 1 # aTfTOR #TO TOT TOTT # ft## 
#i#TOTOftTOTI 
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^ viH’i 


#, (tttpMT) TT TT, 'jft fTTTmft % 

HT«I ^ RfWI I f% # STTT^r ^ afk 5TWI % HT«I apT^ +^o4l' TT 

^ TT TTR RfTT/Rl^ft' cI^TT ^TMkcIT TT TETT 
^«TT ^ TTt^ ^ ^ ^ TTR^ m gW ^ ^ 

TkN" TETT % ^TR ^ WET TT aiRfr |, ^ W ^ fYEft SfR ^ SRR ^ 

w cR f% R Pi 4 417 tri % MPr r tiejt ^iti ^ twt 

stYRtT 4T TTi%^ ^ ^1 

(^TcTT^TT) 

: 


T^. ft. RR, 


[f%EET-III / 4 / 3RTT. /150 /17] 


RESERVE BANK OF INDIA 
(CENTRAL OEEICE) 

(Monetary Policy Department) 

NOTIFICATION 

Mumbai, the 14th July, 2017 

Reserve Bank of India Monetary Policy Committee and Monetary Policy Process Regulations, 2016 

No. M.P.D.P.M.D.No. I7/02.02.0I5/I7-I8. —In exercise of the powers conferred by clause (qa), (qb), (qc), (qd) 
and (qe) of Section 58 of the Reserve Bank of India Act, 1934 (2 of 1934) amended in 2016, the Central Board of the 
Reserve Bank of India, with the previous sanction of the Central Government, hereby makes the following regulations:— 

Monetary Policy 1. (i) These regulations shall be called as the Reserve Bank of India Monetary Policy 

Process Committee and Monetary Policy Process Regulations, 2016. 

(ii) They shall come into force effective from 1st August, 2016. 

Interpretations 2. In these regulations: 

a) “the Act” means the Reserve Bank of India Act, 1934 (2 of 1934); 

b) “the Bank” means the Reserve Bank of India; 

c) “the Board” means the Central Board of the Reserve Bank of India; 

d) “Committee” means the Monetary Policy Committee (MPC) constituted under 
sub-section 1 of Section 45ZB of the Reserve Bank of India Act, 1934 (2 of 
1934); 

e) “Members” means members of the Monetary Policy Committee appointed by the 
Central Government under sub-section (2) of Section 45ZB of the Reserve Bank 
of India Act, 1934 (2 of 1934); 

f) “Secretary” means the secretary to the Monetary Policy Committee; 

g) “Monetary Policy Report” means the Monetary Policy Report as mentioned in 
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Remuneration and 
other allowances 
payable to the 
members. 


Functions and 
manner in which 
the Secretary 
shall perform the 
functions 


Procedure, 
conduct, code of 
confidentiality and 
other matters 


Section 45ZM of the Act; 

h) Other expressions used but not defined in these Regulations and used in the Act 
have the meanings respectively assigned to them in the Act. 


(i) Members appointed under clause (d) of sub-section (2) of section 45ZB of the Act shall 
receive a remuneration of Rs 1,50,000 (rupees one lakh fifty thousand) for devoting time 
and work for each meeting of the Committee to be conducted under sub-section (1) of 
section 45ZI of the Act which they attend and other expenses relating to air travel, local 
transportation and accommodation as may be decided by the Central Board from time to 
time. 


(ii) The Secretary to the MFC shall make arrangements to provide logistical support to 
members appointed under clause (d) of sub-section (2) of section 45ZB of the Act during 
each MFC meeting to be conducted under sub-section (1) of section 45ZI of the Act. 


(i) The head of the Monetary Folicy Department (MFD) shall be the Secretary to the 
committee. In his/her absence, the representative nominated by him/her not below the rank 
of senior officer in MFD shall function as the Secretary. 

(ii) Role and Functions of the Secretary and Secretariat 

a) Assist the MFC in smooth conduct of all its meetings, and ensure that the 
processes set out at regulation 5(i) below are followed in letter and spirit; 

b) Assist in preparing the agenda for every MFC meeting; 

c) Ensure that analytical and data requirements for MFC meetings and of 
members are met through an effective coordination mechanism involving staff 
across various departments of the Bank; 

d) Frepare (i) draft policy proposal (resolution and statement) for voting by the 
MFC; (ii) minutes/proceedings of MFC meetings; and (iii) ensure release of 
policy resolution and statement as well as minutes after the MFC’s approval 
in accordance with the schedule; 

e) Record and preserve minutes of all meetings; and 

f) Assume responsibility for publication of documents. 

(i) The Monetary Policy Process 

(a) The schedule of monetary policy voting/decision meetings for the entire fiscal year 
shall be announced in advance. 

(b) Ordinarily not less than fifteen days notice shall be given to members for meetings of 
the Committee. Should it be found necessary to convene an emergency meeting, 24 
hours’ notice shall be given to every member to enable him/her to attend, with technology- 
enabled arrangements for even shorter notice period for meetings. 

(c) The duration of monetary policy meetings shall be such as decided by the Committee. 
The policy resolution will be publicly released after the conclusion of the MFC meeting 
keeping in view the functioning and timing of financial markets. 

(d) The resolution shall include the policy repo rate, and at the discretion of the 
Chairperson, any other monetary policy measures including those relating to the operating 
framework of monetary policy. 

(e) Minutes of the decision making meeting(s) shall include: (a) the resolution adopted by 
the MFC; (b) the voting of each member on the resolution; and (c) short written statements 
of individual members justifying the vote, consistent with the provisions of Section 45ZL 
of the Act. Minutes shall be released at 5 pm on the 14th day from the date of the policy 
day (or next earliest working day, if a holiday in Mumbai). 


(ii) Code of Conduct for MFC Members 
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This code aims at providing broad guidance to members of the MPC on their ethical 
conduct, which shall help enhance public trust and confidence in the Bank and its policies. 

• MPC members shall act in a manner consistent with the integrity, dignity and 
reputation of their office. 

• MPC members shall be guided by the objectives of monetary policy set out in the 
Act and the inflation target set by the Central Government, and shall 
independently and candidly express their views in the MPC meetings before 
voting. 

• Members shall take adequate precaution to ensure utmost confidentiality of the 
MPC’s policy decision before it is made public and preserve confidentiality about 
the decision making process. 

• While interacting with profit-making organizations or making personal financial 
decisions, they shall be mindful of, and weigh carefully, any scope for conflict 
between personal interest and public interest. 

External Communication Policy 

• Members shall observe a silent or blackout period, starting seven days before the 
voting/decision day, and ending seven days after the day policy is announced. 
During this period, they will avoid public comment on issues related to monetary 
policy, other than through the MPC’s communication framework. 

• Members shall ensure that personal views expressed outside the silent or blackout 
period are attributable only to themselves, and that no confidential information 
accessed during the monetary policy deliberations is revealed outside the 
Committee. 

• Members shall not use resources made available by the Bank (including human 
resources) for private/ commercial gain. 

Internal Communication and Information Seeking 

Members seeking information from the Bank under sub-section (1) and sub-section (2) of 
section 45ZH of the Act shall make requests to the Secretary only. All internal 
communication of members with the staff of the Bank shall be through the Secretary only. 

Code for Personal Financial Transactions 

After their appointment, members shall disclose their assets and liabilities in a document 
held by the Secretary of the Committee. This information shall be updated once every year. 

Code for High Ethical Standards 

Members shall maintain the highest standards of probity consistent with public office. 

Oath of Secrecy 

Before the first formal meeting of the MPC, every new member shall sign a 
declaration in the form set out in the Schedule pledging not to reveal any of the non¬ 
public matters which may come to his/her knowledge in the discharge of his/her 
duties, except when required or authorised to do so by the Board or by law. 

Others 

The Chairperson of the Committee shall forthwith inform the Central Government, if and 
when it comes to the notice of the Committee, that a member has become subject to any of 
the disqualifications specified in section 45ZC or section 45ZE of the Act. 
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Every member shall be indemnified by the Bank against all losses and expenses incurred in 
discharging assigned duties, except such as may happen from his/her own wilful act or 
default. 

Document 1 
(The Bank shall 
publish a Document 
explaining the steps 
to be taken by it to 
implement the 
decisions of the 
Committee as 
required in Section 
45ZJ of the Act.) 

6. (i) The operating procedure of monetary policy - or the framework to implement monetary 

policy decisions - shall be reviewed and explained in the bi-annual Monetary Policy 
Reports (MPRs). 

Monetary policy changes involving instruments other than the repo rate and the operating 
procedure as decided by the MPC shall be explained in the policy statement, followed by a 
press release setting out details on implementation. 

Document (2) 

(ii) The Bank shall publish the Monetary Policy Report (MPR) once in every six months. 

(The forms and 
contents of the 
Monetary Policy 
Report to be 
published under 
sub-section (2) of 
section 45ZM.) 

The Monetary Policy Report shall contain the following: 

(a) Explanation of inflation dynamics in the last six months and the near term inflation 
outlook; 

(b) Projections of inflation and growth and the balance of risks; 

(c) An assessment of the state of the economy, covering the real economy, financial 
markets and stability, fiscal situation, and the external sector, which may entail a bearing 
on monetary policy decisions; 

(d) An updated review of the operating procedure of monetary policy; and 

(e) An assessment of projection performance. 

Form of the MPR 

The MPR shall be released on the Bank website within 24 hours of the release of the 
relevant policy statement. 

Process to be 
followed in the 
event of a failure to 
meet the inflation 
target 

7. The Secretary to the Committee shall schedule a separate meeting as part of the normal 

policy process to discuss and draft the report to be sent to the Central Government under 
the provisions of Section 45ZN of the Act. The Report shall be sent to the Central 
Government within one month from the date on which the Bank has failed to meet the 
inflation target. The Bank shall send the report to the Central Government in the event of a 
failure to achieve the target as specified by Rules of the Central Government, in this 
regard. 

THE SCHEDULE [vide Regulation 5(ii)] 

FORM OF DECLARATION OF FIDELITY AND SECRECY 

I, on becoming a member of the Monetary Policy Committee (MPC), do solemnly and 
sincerely declare that I shall faithfully perform the duties to the best of my ability and that I 
will uphold the dignity of the position and that I will observe secrecy and will not directly 
or indirectly communicate or divulge any of the matters or any information which may 
come to my knowledge in the discharge of my duties, except when required or authorised 
to do so by these Regulations / Central Board of the Bank or by law. 

(Signature) 

Date: 

M.D. PATRA, Executive Director 

[ADVT.-III/4/Exty./150/17] 
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